APPENDI X VI

RATE OF RETURN | NFORMATI ON
REQUI RED OF
ALL
ELECTRI C, GAS, TELEPHONE, WATER AND SEWER UTI LI TI ES



Schedul e 1

Page 1 of 1
| TEM |
Overall Rate of Return
* Conponent Conmponent Cost Wei ght ed Aver age
l[tem Rati o Rat e Cost Rate

Common St ock

Preferred Stock

Long Ter m Debt

Short Ter m Debt

Tot al 1. 000

Di scussi on |

This is the sunmary schedule as to the cost of capital estimtion and
therefore represents the Applicant's reconmendati on

* Zero Cost Capital may sonetines be included as a conponent of total
capital .



Schedul e 11
Page 1 of 2

| TEM | |
Capital Structure For Ratemeki ng Purposes

Di scussion ||

This schedule will show the capital structure that the Applicant
proposes to use for the calculation of the overall cost of capital for
rat emaki ng purposes and will appear in the form

| TEM AMOUNT COVPONENT RATI O

A Common Equity
St ock
Sur pl us
Ret ai ned Ear ni ngs
(Capital Stock Expenses) (1)
Tot al
B. Preferred Stock Equity
St ock
(Capital Stock Expenses) (1)
Tot al
C Long Ter m Debt
Mort gage Debt (2)
L-T Notes
PCRB Bonds
| ndustrial Revenue Bonds
Capi tal Lease

(Unanortized Premum & (1)
Di scount)



Schedul e 11
Page 2 of 2

| TEM AMOUNT COVPONENT RATI O

(Unanortized Expenses) (1)
Tot al
Short Ter m Debt
Not es Payabl e
Def erred Taxes (3)
Total Capital

(1) WMy be del et ed.
(2) Includes current maturities

(3) Excluded if any appropriate deduction is nade fromthe Petitioner's
Reconmendati on as to Rate Base.



Schedule 111
I TEM |11
H storical Capital Structure

@Dec. 31, for each year

Di scussion |11

This page of Schedule Il would show the historical capitalization at
Decenber 31 for each of the preceding five years and woul d appear,

| TEM 1991 1990 1989 1988 1987
Common St ock

Preferred Stock

Long Ter m Debt

Short Ter m Debt

Def erred Taxes

| nvest ment Tax Credit

Total Capital

The itens as shown above are defined precisely the sane as they are
defined on Page 1 of Schedule I1I.



Schedul e 1V
| TEM | V
Capitalization Ratios*
@ Dec 31, each year

Di scussion |V

This page of Schedule IV may be generated from the capitalization as
shown on page 2 of 3, and will appear,
| TEM 1991 1990 1989 1988 1987
Common St ock
Preferred Stock
Long- Ter m Debt
Short - Ter m Debt
Def erred Taxes

| nvest nent Tax
Credit

Tot al

* May be shown without deferred taxes and investnent tax credit.



Di scussi on V

A

| tem

The specific Iten(s) of nortgage debt |ong termnotes and PCRB
Bonds, etc.

Fi nanci ng Costs:

The issue-specific initial cost of each itemof |ong-term debt
associated with floating the respective issue.

Net Proceeds:

This represents the ration of the net proceeds realized by the
applicant in the sale of each issue of long-termdebt to the
face anount of each issue.

Amount CQut st andi ng:

The amount of Bonds remaining at the tine that the estimated
cost of long-termdebt is made.

Cost Rate Based Upon Net Proceed:

This may be derived with any one of several nethods. Usually,
however, the coupon rate is sinply factored by the net
proceeds or a bond table is enployed along with interpolation.
Wierein, a sinking fund provision is a conponent of the bond
i ssue, however, either of these two nmethods may understate the
true cost rate if such sinking fund is ignored. The sinking
fund may be recognized in two ways. The annual interest cost
plus sinking obligation may sinply be factored by the face
amount or the annual interest cost plus the sinking fund
obligation can be "strung out" over the life of the bond and
then solve for the "internal cost rate". The latter nmethod is
tedious and a nenorandum is available in this regard.
Alternatively, if the Petitioner furnishes the cash flows over
the life of the bond(s), the PUC will calculate the cost rate.

Annual Cost:

The ampbunt out standi ng of each issue tinmes the respective cost
rate based on net proceeds.

Wei ght ed Average Cost:

Conput ed by dividing the sumof the annual costs by the sum of
t he anmpunt out st andi ng.



Tot al

Date Sol d

Ampunt CQut st andi ng

| TEM V

Schedul e V

Wei ght ed Average Cost of Long- Ter m Debt

Face Anpunt

Fi nanci ng

Cost s

Page 1 of 1
Net Cost Rate
Pr oceeds Qut st andi ng Based Upon Annua
Ratio Anpunt Net Proceed Cost

Wei ght ed Average Cost Rate



Di scussi on VI

A

| tem

The various "type" of short-termdebt that the Applicant may
recommend as a conponent for ratemaking purposes.

Cost Rat e:

The cost recomrended for each item of the short-term debt
itens.

Amount CQut st andi ng:

As with long-termdebt, the amount outstanding is the anount
that remains on the books of account at the tine that is used
to estimate the cost of short-term debt for ratenaking
pur poses.

Annual Cost:

The Cost Rate tinmes the anmount outstanding generates the
Annual Cost.

Wei ght ed Average Cost:

This rate is generated by taking the sum of the annual cost
di vided by the anpbunt outstanding.



Schedul e M
| TEM VI

Cost of Short-Ter m Debt
l[tem Cost Rate Qut st andi ng Anount Annual Cost

Bank Loans
Loans from

| ndi vi dual s

Conmrer ci al Paper

Wei ght ed Aver age Cost



Di scussi on VI

A

| tem

The itens of preferred stock that are included in the
recomrendati on for the weighted cost of preferred stock.

Face Anopunt:
The ampunt of the issue when originally sold.
Fi nanci ng Cost:

The total cost of financing cost incurred when the preferred
stock was sol d.

Net Proceeds:

The ratio of the anmount of net capital gl eaned by the conpany
to the original anpbunt of respective issue when it was sol d.

Amount CQut st andi ng:

The anmount of preferred stock to be included in the
recomrendati on for ratenmaking purposes.

Cost Rate Based on Net Proceeds:

Merely divide the coupon rate of the issue by the net
pr oceeds.

Annual Cost:

The anmount outstanding tinmes the cost rate based upon net
proceeds. As with bonds, sone issues of preferred stock may
have a finite life and sinking funds as well. If the life of
the preferred stock is finite, the cost rate should be
generated with the sanme nethod that is used to conpute the
cost rates for nortgage debt. Additionally, if a sinking fund
is involved, Applicant may want to follow the procedure as
outlined in the previous explanation of |ong-term debt cost
rates.



Tot al

Date Sol d

| TEM VI |
Wei ght ed Average Cost of Preferred Stock

Net
Pr oceeds Anmpunt
Fi nanci ng Rati o CQut st andi ng

Wei ght ed Aver age Cost

Cost Rate
Based On
Net Proceeds

Schedul e M |

Annual
Cost



Schedul e VI I |

| TEM VI | |
Cost of the Common Equity Capital

Di scussion VIII

Fol l owi ng the summary sheet, or cover sheet for Schedule VI,
will follow any and all pages which deal with the rate of return on
common equity and may be show in any way.



STATE OF NEW HAMPSHI RE
PUBLI C UTI LI TI ES COWM SSI ON
Concord

REPORT OF PROPOSED RATE CHANGES

UTILITY DATE FI LED
TARI FF NO. or PAGE NOCS. EFF. DATE
Rat e or Ef f ect of Aver age No. Est. Ann. Rev. Proposed Change
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separately, where applicable.
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